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TAKING THE GAMBLE OUT OF CHOOSING THE BEST LOAN 
 
Twelve institutions offer margin loans in Australia and all loans have been meticulously analysed 
by CANNEX in order to rate them. No less than 248 margin loan features are looked at, 
including the number of Australian and international stocks allowable in each case and the 
various interest rate options available. The CANNEX margin lending star ratings gives you a 
reliable guide to all available products, rated from 5 stars down to 3 stars. 
Once again, 5 star rating for superior value goes to Colonial Margin Lending, Leveraged 
Equities, Macquarie Bank and St George Margin Lending. The full results and methodology are 
published in the following pages. 
 
 
 
 
 
DISCLAIMER 
To the extent that any CANNEX data, ratings or commentary constitutes general advice, this advice has been 
prepared by CANNEX (Aust) Pty Ltd ABN 21 053 646 165 AFSL 312804 and does not take into account your 
individual investment objectives, financial circumstances or needs.   Information provided does not constitute financial, 
taxation or other professional advice and should not be relied upon as such.  CANNEX recommends that, before you 
make any financial decision, you seek professional advice from a suitably qualified adviser.  A Product Disclosure 
Statement relating to the product should also be obtained and considered before making any decision about whether 
to acquire the product. CANNEX also acknowledges that past performance is not a reliable indicator of future 
performance. 
 
Please refer to CANNEX’s FSG for more information at www.cannex.com.au 
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CANNEX Star Ratings Results

Total ScoreCompany
Variable

Interest Rate $50k (%)

1-Year Fixed 
interest prepaid

Info Line Website

����� "superior value"

Colonial Margin lending 9.4 9.15 1800 252 351 www.colonialgearedinvestments.com.au90.28

Leveraged Equities 9.4 9.1 1300-307-807 www.leveraged.com.au89.61

Macquarie Bank 9.6 9.8 1800-656-819 www.macquarie.com.au89.41

St George Margin Lending 9.4 9.35 1300-304-065 www.stgeorge.com.au89.02

���� "exceptional value"

ANZ Bank 9.4 9.2 1800 639 330 www.anz.com.au88.70

BT Margin Lending 9.4 9.3 1800 816 222 www.btfunds.com.au88.37

Commonwealth Securities 9.25 8.95 13 17 09 www.commsec.com.au85.58

Goldman Sachs JB Were-ML 9.4 9 1800-780-809 www.jbwere.com.au84.66

��� "strong value"

Citigroup Margin Lending 9.25 9.50 1800 062 794 www.ssmb.com.au83.62

Equity Margins Limited 9.55 9 1800-674-569 www.equitymargins.com.au82.03

nab 9.14 8.99 1300-135-145 www.national.com.au80.83

SUNCORP 9.25 8.6 1800115211 www.suncorpmetway.com.au84.58
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Twelve Months Average Historical Interest Rates

Total Rate 
Score

Company Variable  
$50k, %

*1 Year 
Fixed Adv 
$50k, %

Variable 
$500k, %

*1 Year 
Fixed Adv 
$250k, %

Variable 
$250k, %

*1 Year 
Fixed Adv 
$500k, %

SUNCORP 49.28 9.06 7.85 8.559.06 7.85 7.79

nab 47.59 8.63 8.60 8.638.88 8.80 8.40

Commonwealth Securities 46.48 9.00 8.75 9.009.00 8.75 8.75

St George Margin Lending 46.44 8.93 8.75 8.689.18 9.00 8.50

Goldman Sachs JB Were-ML 46.08 9.23 8.75 9.239.23 8.75 8.75

Macquarie Bank 45.96 9.25 8.80 9.259.25 8.80 8.80

Leveraged Equities 45.83 9.21 8.85 9.219.21 8.85 8.85

Colonial Margin lending 45.71 9.17 8.90 9.179.17 8.90 8.90

Equity Margins Limited 45.56 9.09 8.80 8.849.29 9.00 8.60

BT Margin Lending 45.46 9.21 9.00 9.219.21 9.00 9.00

ANZ Bank 45.43 9.23 8.75 9.239.23 8.95 8.50

Citigroup Margin Lending 45.39 8.88 9.15 8.889.03 9.30 9.15

* Fixed in advance rates based on June 2007
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Product Features

Total Features 
Score*

Min Loan 
Amount   

Company Name Buffer 
Shares/Managed 

Funds

No of AU 
Shares/Managed 

Funds
Property 
Security

International 
Shares

Installm
ent 

G
earing

Option Trading Available

Long C
all

Short C
all

Long Put

Protected Loan

Short Put

No minColonial Margin lending ✔10%10%2036497 ✔✔44.57 ✔✔✔✔✔

50000.00Leveraged Equities ✘10%10%1668495 ✔✔43.78 ✔✔✔✔✔

No minMacquarie Bank ✔5%5%2179528 ✔✔43.45 ✔✔✔✔✔

20000.00ANZ Bank ✘5%5%8571044 ✔✘43.28 ✘✔✔✘✔

5000.00BT Margin Lending ✘10%10%1979423 ✔✘42.91 ✘✘✔✘✔

20000.00St George Margin Lending ✘10%10%1155586 ✔✔42.59 ✔✔✔✔✔

No minCommonwealth Securities ✔5%5%1348497 ✔✔39.10 ✔✔✔✔✔

50000.00Goldman Sachs JB Were- ✔7.50%7.50%296258 ✔✘38.58 ✘✔✔✔✔

No minCitigroup Margin Lending ✘10%5%925560 ✔✘38.23 ✘✔✔✔✔

No minEquity Margins Limited ✔10%5%312356 ✔✘36.47 ✘✔✘✔✔

20000.00SUNCORP ✘10%5%1147575 ✔✘35.29 ✘✘✘✘✔

No minnab ✘10%5%958451 ✔✘33.24 ✘✘✔✔✔

*The score combines product feature and security list points

CANNEX margin lending star ratings™  Copyright 2007 CANNEX (Aust) Pty Ltd ABN 21 053 646 165  - All information contained herein shall not be 
copied or otherwise reproduced, repackaged, further transmitted, disseminated, used in advertising or any promotion, redistributed or resold by any 
person without CANNEX’s prior consent. 
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What is CANNEX margin lending star ratings? 
 
CANNEX margin lending star ratings is a short list of margin lending products that have been independently assessed 
and ranked by CANNEX financial services research group.  CANNEX ranks the margin lending products based on 
value for money measures and then awards a star rating according to rank.  Five star products are considered to offer 
superior value for money.  Products are rated every six months. 
 
CANNEX’ rating methodology is transparent and extensive. The methodology compares all types of margin lending 
products for an array of characteristics such as: 
 

 Interest Rates  Loan to Value Ratio (LVR)  

 Features 
 Number of shares/funds 

available  

 
The results are reflected in a consumer-friendly 5-star concept.  The star ratings from the CANNEX margin lending 
star ratings are described as follows: 
 
+++++            ++++               +++                            
SUPERIOR                     EXCEPTIONAL                STRONG            

 
How does it work? 

How are the ‘stars’ calculated? 
CANNEX ranks margin lending products based on value for money measures and then awards a star rating according 
to rank.  Typically the top 4 products will be awarded a 5 star (or superior) rating.  The number of products awarded 
each of the 1 to 5 star ratings will ultimately depend of the dispersion of scores earned by each product. 
 
Scores are awarded to each product on the basis of rates, features and list of approved securities. The methodology is 
revised and parameters are updated on a regular basis to make sure that the products are analyzed using the most 
up-to-date information capturing all industry developments.  A detailed methodology is provided below. 
 
To arrive at the total score CANNEX applies a weight (w) against the Rates score(R), Features score (F) and 
Acceptable Securities score (A).  This method can be summarised as: 
 

TOTAL SCORE ( T ) = W1RATES ( R ) + W2FEATURES ( F ) + W3ACCEPTABLE SECURITIES(A) 
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VARIABLE RATE 50k

250k
Rates  

Features 

FIXED RATE 1 
YEAR IN 

ADVANCE 500K
Total 
Score 

 
 
 

    
Acceptable 
Securities 

 SHARES

 

 

Rates (R) 
CANNEX accounts for both current and historical interest rates in the calculation of the RATES (R) component of each 
product’s overall score, which comprises of: 

No. Of Shares 
Average LVR 

MANAGED FUNDS
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1. Standard 1 Year Fixed Rate in Advance – rates at June 2007 for $50,000, $250,000 and $500,000 loan 
amounts; 

2. Historical Performance of Standard Variable Interest Rates – average of rates over the past 12 months for 
$50,000, $250,000 and $500,000 loan amounts. 

The products with the lowest cost receive the highest score in the scenario analysis. 

Features (F) 
CANNEX allocates points for over 200 Features (F) of a margin lending product.  These include flexibility, operating 
terms and conditions, investor tools and imposed product parameters. The points are totalled for each product and 
then indexed to determine the product’s Feature ranking. 

Acceptable Securities (A) 
CANNEX currently reviews the LVR for only those securities that have either an APIR (Managed Funds) or ASX 
(Australian shares) code. International shares are not included in the calculation of the LVR score. 
 
The score for Acceptable Securities is comprised of: 
1. A product’s average LVR for Managed Funds and Shares 
2. The number of managed funds and Shares on the Accepted Securities List 
 
This score is adjusted to take into account the difference in the number of securities on a product’s menu.   
A higher number of funds and shares on a menu will result in a higher score. Contribution of shares and managed 
funds to overall Loan to Value Ratio scores will be reviewed in relation to their market size for each star rating. 
 

Weightings  
The Rates (R), Features (F) and Acceptable Securities (A) are weighted for each product to reflect the relative 
importance of each component in the determination of value for money.  Current weights are: 
Rates (R)   50% 
Features (F)   30% 
Acceptable Securities (A) 20% 

Total Score 
The Pricing (P) plus Features (F) plus Acceptable Securities point scores (A) are indexed and then totaled to provide 
the Total Index Points.  Stars are awarded according to the Total Index Points. 
 
 

CANNEX margin lending star ratingsTM WEIGHTINGS 

RATES ( R  FEATURES ( F )  Acceptable Securities ( 
A ) TOTAL (P+F+A) 

50% 30% 20% 100% 

  Rates calculations consider standard fixed rate interest paid in advance and standard variable rates 
  Features calculations consider features/parameters, flexibility, terms and conditions 

 

Is the analysis independent? 
Yes! - the analysis is undertaken by CANNEX, an independent research and ratings company that specialises in 
research and comparative information of financial products. We maintain data and prepare research on financial 
products.  
 
CANNEX is independently owned and operated.  This independence differentiates CANNEX from others. 
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How many products and financial institutions are analysed? 
 
CANNEX analyses margin lending products from 17 financial institutions in Australia. 

How often are all the products reviewed for rating purposes? 
All ratings are fully recalulated every six months based on the latest features offered by each institution.  CANNEX 
also monitors rate changes on an ongoing basis.  
 
Does CANNEX rate other product areas? 
YES, CANNEX also rates credit cards, reward programs, mortgages, low-doc home loans, reverse mortgages, 
personal loans, deposit accounts, margin lending, package banking, business banking and car insurance. These star 
ratings use similar methodologies to the margin lending star ratings methodology.  This guarantees the quality and 
transparency of these other star ratings.  The use of similar star ratings logos also builds consumer recognition of 
quality products across all categories.   Please access the CANNEX website at  www.cannex.com.au  if you would like 
to view the latest CANNEX star ratings reports of interest. 
 
 

 

   

 
 
 
 
 
 
 
 
 
DISCLAIMER 
To the extent that any CANNEX data, ratings or commentary constitutes general advice, this advice has been prepared by 
CANNEX (Aust) Pty Ltd ABN 21 053 646 165 AFSL 312804 and does not take into account your individual investment objectives, 
financial circumstances or needs.   Information provided does not constitute financial, taxation or other professional advice and 
should not be relied upon as such, as past performance is not a reliable indicator of future performance. CANNEX recommends 
that, before you make any financial decision, you seek professional advice from a suitably qualified adviser.  A Product Disclosure 
Statement relating to the product should also be obtained and considered before making any decision about whether to acquire the 
product. 
 
Please refer to CANNEX’s FSG for more information at www.cannex.com.au. 
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