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Test drive finance before choosing car 
CANNEX warns against relying on car yard finance 
 

The shrinking pool of car yard finance could catch out potential car buyers who leap into a commitment 

before looking at the best way to finance their shiny, new purchase. 

Last week’s announcements by finance giants GMAC and GE Capital that they plan to wind down their 

vehicle financing operations may mean that car yard finance is not as readily available as it has been in the 

past. 

“The take-home message for buyers is to put the cart before the horsepower and look for the best car loan 

for their situation before they go car shopping,” CANNEX financial analyst Peter Arnold said. 

“Having your finance lined up before you set foot in the car yard also puts you in a better bargaining 

position to secure the right car at the right price.” 

While car yard finance companies may be reducing or reshuffling their Australian operations due largely to 

flow-on effects from the credit crunch, there are still plenty of competitive car loans on offer. 

According to financial services research group CANNEX, it’s hard to go past credit unions for a car loan. 

Credit unions offer the lion’s share of secured and unsecured car loans at 70%, with banks making up 20% 

and building societies the remaining 10% of loans offered. 

“There are over 470 car loans to choose from at an interest rate range averaging around 12.3%,” Mr Arnold 

said. 

“Our top ten loans are in the 8% interest rate bracket and banks are the most notable omissions from the 

credit unions and building societies that make up the list.” 

With so many competitive car loans available, CANNEX suggests pre-planning a car purchase, along with 

how you are going to pay for it to avoid being saddled with an inappropriate car and finance package taken 

on impulse. 

“The salesman might have been extremely helpful but did you really want to sign up for that over-priced, 

souped-up, race-track demonstrator that came with the finance package you can’t possibly pay off?” Mr 

Arnold said. 

“Do your homework first and check all five-star-rated car loans for free on www.cannex.com.au.” 
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Top 10 Personal Loans for Car Purchase   
Company Product interest rate (%) 

Family First CU Assign of Savings Loan 8 
Holiday Coast CU FTD Secured Loan 8 

ABS Building Society Personal Ln 3yr Fxd 7.75 to 8.75 
Heritage Building Soc Cake & Eat It Loan 8.33 

Memberfirst Credit Union Personal Ln Sec by TD 8.4 
Holiday Coast CU Personal OD Mort Secured 8.5 

Lifeplan Funds Managemnt Personal LOC Secured 8.54 
Bananacoast Community CU Personal Ln secured 8.55 

University Credit Soc Personal Ln Sec by TD 8.6 
Credit Union Australia Vehicles <2yrs old +30k 8.69 

source: www.cannex.com.au     
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About CANNEX: 
CANNEX is Australia's leading financial services research and ratings group, providing the country’s only fully interactive online research service in 
retail and business finance.  
 
Founded in 1992, CANNEX (Aust) Pty Limited is Australia's premier researcher of retail finance information for over 350 institutions such as Banks, 
Building Societies, Credit Unions, Finance Companies, Brokers, Mortgage Originators, General Insurers, Life Companies and finance-related 
Internet Portals.  
 
CANNEX customers use the extensive database for competitor analysis as well as a means of disseminating their product range.   CANNEX also 
distributes this information to print and electronic media for publication and to Agents, Accountants, Brokers and Internet Portals for use in advising 
their clients.  

DISCLAIMER: 
 
To the extent that any CANNEX data, ratings or commentary constitutes general advice, this advice has been prepared by CANNEX (Aust) Pty Ltd 
ABN 21 053 646 165 AFSL 312804 and does not take into account your individual investment objectives, financial circumstances or needs.   
Information provided does not constitute financial, taxation or other professional advice and should not be relied upon as such.   CANNEX 
recommends that, before you make any financial decision, you seek professional advice from a suitably qualified adviser.  A Product Disclosure 
Statement relating to the product should also be obtained and considered before making any decision about whether to acquire the product. 
CANNEX acknowledges that past performance is not a reliable indicator of future performance. Please refer to CANNEX’s FSG for more information 
at www.cannex.com.au. 
 
All information contained herein shall not be copied or otherwise reproduced, repackaged, further transmitted, transferred, disseminated, 
redistributed or resold, or stored for subsequent use for any purpose, in whole or in part, in any form or manner or by means whatsoever, by any 
person without CANNEX’s prior consent. All information obtained by CANNEX from external sources is believed to be accurate and reliable. Under 
no circumstances shall CANNEX have any liability to any person or entity due to error (negligence or otherwise) or other circumstances or 
contingency within or outside the control of CANNEX or any of its directors, officers, employees or agents in connection with the procurement, 
collection, compilation, analysis, interpretation, communication, publication, or delivery of any such information. Copyright 2007 CANNEX (AUST) 
Pty Ltd ABN 21 053 646. 
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