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Home owners hit as fixed loans expire 
CANNEX warns housing pain is yet to come, regardless of RBA. 
 

Home owners who have enjoyed the past three years of fixed interest on their mortgages are in for a jolt 

when their fixed rate loans expire this year. 

Regardless of today’s rate announcement by the Reserve Bank of Australia (RBA), many borrowers face 

the prospect of paying an average of 1.64% more than what they have been used to for the past three 

years.  

Financial services research group CANNEX estimates there are in excess of 15,000 three-year fixed rate 

mortgages due to expire this year. 

The average three-year fixed interest rate in February 2005 was 6.83%, compared to 8.47% today. 

In dollar terms, that’s a $280 hike in monthly repayments on a $250,000 mortgage. Should affected 

homeowners opt to revert to a variable rate, they will have to find $327 extra each month, or, worse still, 

$370 if interest rates rise by 25 basis points today. 

“It’s every borrower’s nightmare, going into a fixed rate term when rates are reasonable and coming out 

when they are on the upward march,” CANNEX senior financial analyst Harry Senlitonga said. 

“Unfortunately, you can’t renegotiate your loan for another three years at 6.83% but you can talk to your 

bank to determine the best solution.” 

If the outcome is still not satisfactory, look around for a better deal, CANNEX says, but beware of exit 

penalties that may apply when refinancing your loan. 

“The best advice for those on fixed rate mortgages is to try and pay more than the minimum each month,” 

Mr Senlitonga said. 

“That way if interest rates go up during the fixed term, it won’t be such a shock when you are eventually 

exposed to the uncertain world of variable rates.” 
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About CANNEX: 
CANNEX is Australia's leading financial services research and ratings group, providing the country’s only fully interactive online research service in 
retail and business finance.  
 
Founded in 1992, CANNEX (Aust) Pty Limited is Australia's premier researcher of retail finance information for over 350 institutions such as Banks, 
Building Societies, Credit Unions, Finance Companies, Brokers, Mortgage Originators, General Insurers, Life Companies and finance-related 
Internet Portals.  
 
CANNEX customers use the extensive database for competitor analysis as well as a means of disseminating their product range.   CANNEX also 
distributes this information to print and electronic media for publication and to Agents, Accountants, Brokers and Internet Portals for use in advising 
their clients.  

 

DISCLAIMER: 
 
To the extent that any CANNEX data, ratings or commentary constitutes general advice, this advice has been prepared by CANNEX (Aust) Pty Ltd 
ABN 21 053 646 165 AFSL 312804 and does not take into account your individual investment objectives, financial circumstances or needs.   
Information provided does not constitute financial, taxation or other professional advice and should not be relied upon as such.   CANNEX 
recommends that, before you make any financial decision, you seek professional advice from a suitably qualified adviser.  A Product Disclosure 
Statement relating to the product should also be obtained and considered before making any decision about whether to acquire the product. 
CANNEX acknowledges that past performance is not a reliable indicator of future performance. Please refer to CANNEX’s FSG for more information 
at www.cannex.com.au. 
 
All information contained herein shall not be copied or otherwise reproduced, repackaged, further transmitted, transferred, disseminated, 
redistributed or resold, or stored for subsequent use for any purpose, in whole or in part, in any form or manner or by means whatsoever, by any 
person without CANNEX’s prior consent. All information obtained by CANNEX from external sources is believed to be accurate and reliable. Under 
no circumstances shall CANNEX have any liability to any person or entity due to error (negligence or otherwise) or other circumstances or 
contingency within or outside the control of CANNEX or any of its directors, officers, employees or agents in connection with the procurement, 
collection, compilation, analysis, interpretation, communication, publication, or delivery of any such information. Copyright 2007 CANNEX (AUST) 
Pty Ltd ABN 21 053 646. 
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